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THE BIG PICTURE

How Your Estate Plan Works

Everything flows into your Revocable Living Trust, a private container that holds your

assets.

O You both keep full control of those assets during your lifetimes.

If one of you becomes incapacitated (unable to manage affairs), someone you chose

steps mn.

m At death, assets distribute privately, with no probate (the public court process).




THE BIG PICTURE

Three Phases of the Plan

Today Incapacity Passing

You control all assets, exactly as you do A successor you named manages The trust distributes your assets
now. Nothing about daily life changes. finances and healthcare on your behalf. according to the instructions you set out.




ASSETS COVERED BY YOUR PLAN

What Assets Are Included

A Primary residence
n
123 Main Street, Hanford, CA

/\ IMPORTANT

Assets must be properly titled in

=S Business & investment interests the trust to be governed by this
Closely-held stock or LLC interests
plan.
Bank brokera e & retirement accounts “Titling" simply means the legal owner of record is
ym _’ _ 5 your trust, not you as individuals.
Checking, savings, brokerage & 401(k)
o Personal property & vehicles

Jewelry, furniture, vehicles & household items




THE BIG PICTURE

Key People in Your Plan

John & Mary Sample

The creators of the trust, who manage it together today.

Alex Johnson

Steps in to manage the trust when neither of you can.

If one spouse cannot serve, the surviving spouse serves as sole trustee first, then Alex
Johnson, followed by a professional fiduciary.




KEY PEOPLE IN YOUR PLAN

Decision Makers

5 < )
Your spouse Your spouse Your spouse
alt. Emily, Michael & Sarah alt. Emily, Michael & Sarah alt. Alex Johnson

Each spouse names the other first; their three children, Emily, Michael & Sarah, are the named alternates.




AT YOUR PASSING

Distribution Plan

Th€ trust beneﬁts the SUI’ViVil‘lg Spouseg, WhO receives aH il’lCOH’lﬁ, may usce principal {:01 health 211“1d SUppOl't, leld may
WHILE ONE SURVIVES g < ’ I

amend or 1'€V01(€ their OWn Survivor's trust.

WHEN BOTH HAVE PASSED, SHARES FOR THE CHILDREN

The balance of the estate, divided Heirlooms, jewelry & personal items as Shares for beneficiaries under age 25

equa”y directed

Managed by the trustee
Emily, Michael & Sarah Named beneficiaries




CONTINGENCY PLANNING

What If Something Happens?

The trust splits into the survivor's trust and an irrevocable bypass trust, principal is

drawn from the survivor's own trust ﬁTSt.

That child's share is held and managed by the trustee until they reach age 25.

That child's share passes to their own children (“by right ofrepresentation”).




BENEFICIARY PROTECTIONS

Age-Based Control

Assets are held in trust, managed by the trustee on the

beneficiary's behalf.

IF BENEFICIARY IS

Under 25

Distributions are made for health, education, support, and

maintenance until age 25,




THE BIG PICTURE

How Assets Flow

Home - Business - Accounts - Property

Revocable Living Trust

AT DEATH

Surviving spouse

UNDER 25

Emily, Michael & Sarah As directed in the trust Held in trust




WORTH KNOWING

Speeial Provisions

9, afo ©

At the first death, a bypass trust A no-contest clause discourages The financial power of attorney is

becomes irrevocable, preserving the challenges by reducing a ehallenger's springing, it activates only once

fami]y's share. share to $1.00. incapacity is certified in two written
declarations.

“Springing” means a power that stays dormant until a specific event, here, certified incapacity, brings it into effect.




WHAT HAPPENS NEXT

Action Steps

Confirm asset titling Update beneﬁciary designations

Verify the home deed and accounts are titled in the name of the trust. Align retirement accounts and life insurance with your estate plan
instructions.

Share copies with key people Schedule periodic reviews

Make sure your trustee, agents, and attorney know where the documents Revisit the plan regularly so it keeps pace with life changes.
are.




PROFESSIONAL GUIDANCE

Your Advisory Team

{aY o1 ©

Theron Morgan Your attorney Your trustee

Avidity Capital Inc. The law office that drafted your plan Named in your trust, if you chose one
559-909-3061 Phone Phone

217 N Irwin St Office address Office address

Hanford, CA 93230 City, CA City, CA

In a family's own Estate Plan Review, this page lists the actual attorney who drafted the documents and the trustee named in them, with their contact details, so the people in key roles know who to call.
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LEGAL & COMPLIANCE

Disclosures

Avidity Capital Inc. is a registered investment adviser located in Hanford, California. Avidity Capital Inc. may only transact business in those states in which it
is registered, or qualifies for an exemption or exclusion from registration requirements.

This presentation is for informational and educational purposes only and should not be construed as personalized investment, legal, or tax advice. Clients
should consult their attorney and tax professional regarding their specific situation.

The information presented reflects general estate planning concepts and a summary of the client's current documents. It is not a legal interpretation of the
estate planning documents and does not replace a full review by qualified legal counsel.

Any subsequent, direct communication by Avidity Capital Inc. with a prospective client shall be conducted by a representative who is either registered or
qualifies for an exemption or exclusion from registration in the state where the prospective client resides.

For additional information about Avidity Capital Inc., including fees and services, please refer to Form ADV Part 2A, available upon request or via the

Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov).




